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Dear Dr. Grossman,

Our government exempts many hospitals from taxation to support the societal benefit they
provide, namely the provision of health care services. Federal health programs also subsidize
many of these hospitals to facilitate care for indigent patients. Congress entrusts these heavily
subsidized hospitals to execute their charitable missions while being good stewards of
Americans’ tax dollars. As such a hospital, NYU Langone Health bears a grave obligation to put
taxpayer money to its highest and best use. [ write today with questions about your stewardship
of this money, including our serious concern about your decision to purchase a 3(-second
advertisement — estimated to cost $8 million — during Super Bowl LIX.

Tax rules require tax-exempt hospitals to demonstrate community benefit, though vague rules
and scant enforcement have aroused concerns about misuse. Tax-exempt hospitals generally
spend less on charity care than for-profit hospitals ($2.30 of every $100 of expenses, versus
$3.80).2 At the same time, the aggregate value of hospitals’ tax exemption increased from $19
billion in 2011 to $28 billion in 2020.* In addition to their tax exemption, many hospitals also
receive enhanced federal health program funding and benefits, such as graduate medical
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education (GME) payments, Medicare and Medicaid Disproportionate Share Hospital (DSH) and
uncompensated care payments, and revenue from drug manufacturers through the 340B program.

The immense NYU Langone hospital system comprises dozens of inpatient and outpatient
facilities, and is nestled in midtown Manhattan, blocks from the Empire State Building. With
$14.2 billion in revenue, it posted a net income of $288.5 million in the first quarter of 2025, up
from $170 million in Q1 of 2024.* NYU Langone’s charity care expenses, 1.2 percent in 2020,
are reportedly less than half the national average of 2.6 percent.” Despite its location, NYU
Langone sought to classify its New York City campus as a Rural Referral Center under
Medicare.® This status, achieved through a legal loophole, allows the hospital to receive both
payments and benefits intended to support isolated rural hospitals, as well as special payments
for urban hospitals. Critically, this status affords NYU Langone the ability to care for fewer
indigent patients before accessing 340B revenue.’

Given NYU Langone’s profound reliance on federal tax health program benefits designed to
support the hospital’s provision of care to the local community, I am concerned by your decision
fo spend an exorbitant amount of money to place an advertisement seemingly intended to
promote the hospital’s nationwide brand. To help us understand NYU Langone’s financial
standing and your decision to purchase the Super Bowl advertisement, please provide the
following information by March 5, 2025:

1. Provide the amount NYU Langone paid to place the Super Bowl advertisement, and the
names of the entity(ies) NYU Langone paid for the advertisement.

2. Provide the amount NYU Langone paid to produce the Super Bowl advertisement and
names of the entity(ies) NYU Langone paid to produce the advertisement.

Provide the total amount of private donations NYU Langone has received since 20135.
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4. Describe the mechanism NYU Langone utilized to become classified as a Rural Referral
Center.

5. For each of NYU Langone’s hospitals that are reclassified as rural, provide the number
of patients treated in 2024 who reside in rural areas (as defined by the Federal Office of
Rural Health Policy), as well as the number of Medicare beneficiaries who reside in rural
areas.
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6. Provide the total amount of federal funding NYU Langone received in 2024, or the most
recent year data is available, as well as an itemized list of all sources, including (but not
limited to):

Medicare Indirect Medical Education payments;
Medicare Direct Medical Education payments;
Medicare DSH payments;

Medicare capital DSH payments; and

Funding for research activities.
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7. Provide the total amount of 340B revenue NYU Langone received in 2024, or the most
recent year data is available.

8. Provide the total amount NYU Langone spent on charity care in 2024, or the most recent
filing year, as well as the proportion of charity care spending to all operational spending
for that year, expressed as a percentage.

9. NYU Langone Hospitals’ Form 990, Schedule R filed on July 11, 2024, lists an entity
called “CCC 550 INSURANCE SCC” domiciled in Barbados, with $1,279,433,000 in
assets.?

a. What purpose does CCC 550 INSURANCE SCC serve for NYU Langone?
b. How does this entity support the community in New York City the hospital
serves?

10. Under NYU Langone Hospitals’ Form 990, Schedule F, filed on July 11, 2024, the
hospital system has $283,212,229 was invested in Central America/Caribbean.’

a. What are these investments?
b. Describe how investing $283 million in the Caribbean supports the community in
New York City the hospital serves?

Thank you in advance for your assistance in this matter. If you have any questions, please contact
my staff at mclean.piner@mail.house.gov.

Sincerely,
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Gregory F. Murphy, M.D.
Member of Congress

¥ hitps://projects.propublica,org/nonprofits/organizations/ 1 33971298/202401939349300005/full
*Id



